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Analysing the Economic Impact of
a Renewable Heat Incentive

Analysis validated in collaboration with

DKM
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http://youtu.be/7BKz3GbUIZU
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What 1s a RHI?
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UK Experience
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Why Target RES-H?
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Friday, January 24, 2014

" THE IRISH TIMES

{ T.U Commission refers Ireland to !
European Court of Justice over failure to
meet renewable energy targets

D State could face fines of €25,000 a day If ruling made | n favour of the r:n::mm|55|nn
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Model Assumptions

Sea ENERGY ALTHORITY Renewable Energy (NEEAP/NREAP)
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Supporting Evidence

Enhancing the

Creating an
Indi

Strengthening Irish

e Reduced fossil fuel use

eReduced CO2
emissions

e Increased fuel security

eNew jobs
e New skills
e Rural based

e Reduced Costs
e Reduced price volatility
eIncreased investment
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The Economic Benefits
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Exchequer Cash Flows @ B
\

Positive Impacts Negative Impacts

= PAYE Tax =Lost Excise Duties from HFO

= PRSI Contributions *RHI Subsidy Cost

= Universal Social Charges "EU Fines

= Social Welfare Savings *Administration of RHI Scheme*

* Not Yet Included in Study
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Scenario...

120 to 160 MW:n of installed
capacity by 2020 equates to;

An RHI Cost of €13.5 —€18M

Progress of 0.55-0.75
Percentage Points Against
2020 Target of 16% of TFC

102 — 135 New Jobs with
many more indirect

Require 255,000 - 340,000
Tonnes of Biomass Fuel

Net Beneflt to the Exchequ |




Conclusions

REDUCE




coillce)

Business Development Manager — Biomass

Des O'Toole

Office 01201 1111
Mobile : 086 230 1234
email : otoole_d@coillte.ie

ie.linkedin.com/pub/dir/Des/Q'toole

@desotoolel




